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1. llembers of the parliomentary sroun of the Chilean Comrunist Party racently
met at the home of the Commmist Conpgressman Oscar Basza llerrera %o study
the economle situation of El Sigle, the official news organ of the Party, It
is belleved that Baeza will act as financial liguidator of the defunct
Gommunist newspaper.

2. The President of Chile could legally confiseate the entire property of
Ll Siglo under the tems of the Lov de Defensa. Nowever, according to lumberto
Abarea Cabrera, also a Cormunist Congressman, the povermment will not tale
such harsh measurcs against the Party. OUx-Minister of Tnterior, Alfonso .
Quintana 3Burgos, recormended comeiliatory action on the part of the ‘povernment.
lie feared harsh measures would arouse serious elsetoral opposition and might
invite charges of dictatorial procedures. Quintana also surgested to the
President that the building and press be offered for public sale. The
building owned by El _Sielg is valued cormercially by source at approxirately
10,000,000 posos, althouph 1t was purchased tuelve yenrs ago at 1,000,000
pescs. The press, valued at 800,000 pesos, was purchiced from La Iaeion for
200,000 pesos. ‘ '

A

3. The Chilean Government's interest in the sale of this property is evidenced
in view of heavy debts incurred by El Siglo. These debts include:

600,000 peses — Caja Jacional de Ahorros. ‘Yote overdus and nlazed in
court for collecticn, .

300,567 pesos -~ Judements granted to persomnel. INot taken to court for
collection as yet.

167,000 pesos = Judpments granted for work of persoanel,

300,000 pesos = Judgment granted Wector Escribar Mandiola for injury
and calumny. .

4e Tt 1s reporie? that Jaime Tarrain Garcis loreno has made a bid for the purchase
of ‘the buildin~ and printing press at 6,000,000 pesos, bub no astion on this
bid is moun to have been taken by the Comrmunists. It is alse reported that
the father-in=law of President Gonzalez Videla's daughter is forming a
corporation for the purchase of El Siple!s building in order to convert it
into an apartment house. Howsver, by virtue of the Ley ds Dofensa, the
President of the Republic iz authorized to control the sale of this property,
and therefere all transactlions must receive his approval. Source indicated
that the President is disposed to approve the purchase of El Sinlo by the
conFIDENTEER
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' BONFIDENTIAL .
Tiberal Party, whieh has been mrerting oressure Hopins tha "nagt roor to
~rehnne Lo neion,

The olfices of £l 3irlo are nouw beins nsad to publish the -reeltl: periodical
1 rughle, the orpan of the Trente laclonal Democrntico, 2lite? by \rmando
Rorieuss Mucsada un'er the anthority of the llinister of Interior and subject
%o cengsorshin., This noriodical 1s believe? to be an orfmn of the Corrunists,
gince 85 per cent of the Frente Iacional Denoeratico is rmade up of Jorrunict
Party menhers. '
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